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9 s n r  S i r  or Kxiam: 

Your a p p l i c a t i o n  for mmpt ion  from F d o r n l  Fncornc tur m a o r g n n l z n t i m  
d e s c r i b e d  In Sectiorl 4 0 1 ( c ) ( 4 )  of the I n t e r m i  Revenue Cncle h r ! ~  'wren given 
c o n s i d e r n t i o n .  

Ihc inEonnntion eubmit tcd  .'.;.?lclcsert t'lrrt you were hcorporatrd tmder the 
nonprofit l n w ~  of the SCair 01: ** ***  on ****** **  **** 1, The thfr~i 
~ r t  1 c l e  of  your Art ic led of Incor, ~ r a t l o n  p ~ v i , d r u  that the put?oaes f o r  
which yorJ were formed are, i n  part,  ''To set up an arriatn' managed rwtket 
f o r  works of n r t ,  to ~ ~ ~ 1 s t  mcmber art.ictar and craftsmen in r d u c i n ~  tllc 
cos t *  of t h e i r  product ton and marl.ettnff, to provide for thc d i s r ; l a y  .ai;i 
q n l a a  of tIie products  of mmber u r t i ~ t ~  and craftsman.. , "  

\'our activities conslat of operating an Art. Cal.tcq-. You 5 a v ~  **   ! ~ r t i c -  
{pst i .np,  nwrl,c:ra, cnch aignin!: 8 cnrlt.rsct to pay $*****  ant1 m m r k  on3 
t:o onc end n tulf days per m t h  nz, Rallerv rant for ldin?la:!inp, t he i r  
 work^. TIIR m ~ l b 1 0 3  t5e =her8 to purs.re their c r a f t s  anrl o f f e r  them 
f o r  sale without a large  i t i v ; s c ; ; ~ ~ t .  $21 -..I=? rr?*ay i n  alvan to the 
-:zt.cr ldl!nan w r k  m a  sold. Act.lvltie8 &iring ****1 other thnn galler:y 
oteratiuna consisted of n Grand Opening am1 fi "~oatured artiwtcr* i c i G i ; -  
. 7,~. " ? c a t ~ r r ?  !!rt f -tq ' rec~,t:i,cion" w i i . 1  ;C: iiriil*.:;t=:! q z z ~ t e r l - y ,  

?r!c t!on 1.591 ( c )  (4)-1 (a) ( 2 )  o t  tho income inx Se,,tr:~iionr, ;zr~=ti"q thq+ 

a n  o r ~ a n i z e t i o r r  I s  operated exciunlvciy lor :hc prozzti.?? of *?~l.?l ual- 
fare if it i s  pri twr i ly  t-nqouei in pramt lng  in  9orae way the cnmrm good 
and $ e n e r a 1  w l f a r u  of &he p a o p l c  of the cmmunitp. hn ommizat1i .n.  
cart  Cnp, on A bus in en^ in a mnner a i - i lar  fx ar~anCzatians which n r ~  
 ope^ I L  f o r  p r o f i t ,  doe8 not c.ualify an an oqnnttd jon aperatin?, exclu- 
~ i v o  f o r  the promotion of socin!. welfare. 

': r i c  r " ! i d o ~ n c l : t  v .  V.S, , ,316 V 2d, 151, (1963) b l d n  the concept o f  ~ w i a L  ---- .-..--.-.--.. - - - 
t.roi f : ~ r i ?  s a y e e s t s  h c : ~ r f t t q  which affect n d m l e  co;;;sjnity ra thar  than a 



************* ***** ***   

Camiesionar v, Lake Forreet Inc 303 P 26, 014, (19621 h e l d  t h ~ t  a - - 
corporatian formed to aeq-perm a l a w  coat Fou~ing co-op was 
r,ot a c i v i c  l a a p e  or aocisl welfare organization because it d i 4  rut 
o f f e r  a progrim or s a r u w  to krrefit the wapnmity a t  Lnr~e. n d p ~ i t . ~  . - 
Ruvmus kuling 73-349, 1973-2 C.B,, 179, held d ~ s t  a co-op formed for the 
purpona of purchasing grocnriea for msmbsrs at lowar coats was not exempt 
under Section SOl(c) ( A )  because chep were primnrily operated for tha pri- 
vate  benefit of it6 members and any benefit8 m the t m u n L t y  were inci-  
dental .  

Uaeod upon inforration submitted in tha Form 1024 a d  you; ltatthr o f  
********** **** ***i, i t  appear-n that you are, operating an art gnllerr for 
t h e  private  b e n e f i t  af your mtarberw. 

Tllereforo, wa h a v ~  conc?udtd that you & not qbxnllly rn m a n r ~ a n i z a t i a  
described in Section 59l (c ) (4}  of thtu Cd?. 

You era required to f i l e  Periernl inem18 tax return8 ~rmunlly an Porn 1110. 

I f  yoti do not agree with them mmclu~Lons,  yoci may, w?;hin M days 
f rorn the date of thie  pmpoead advaroe detamina tfon tat t e  c ,  e ~ r &  
to the T\cp,t\~r~l Offiea throufth thim Key Diatrict Office. Pour appan'l 
61.1'~uld con tn i~ )  t' 4 information dsrcribcd under RQ~ionel  Off i c e  Appeal. 
i n  t! lc? trncloacd P u b l i c a t l m  892, and 5houJ.d bo miled to t h i n  off  i ce .  
The Regional Off ice  d l 1  1st you 1- what actlaz, they take ,  and wilt 
nrbt n date anti placa for w confermca Ik, Ix held, If  a writtor-I pru- 
test  1~ not raceived w t t h i n  th* cS= Cizii p e r i o d  chis determinotion 
l e t ter  w i l l  be f innl .  


